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COIIIIONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * * *  

I n  t h e  Matter o f :  

PURCHASED CAS ADJUSTMENT 1 
HEAT AN3 POWER COHPANY 1 
FILING OF THE UNION LIGHT, ) CASE NO. 7268-0 

O R D E R  

On September 30, 1 9 8 0 ,  C o l u m b i a  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  Federal Energy  R e g u l a t o r y  Commission 

(FERC) r e v i s e d  t a r i f f  s h e e t s  t o  i ts  FERC G a s  T a r i f f ,  O r i g i n a l  

V o l u m e  N o .  1. T r a n s m i s s i o n  h a s  placed a n  e f f e c t i v e  date of 

November 1, 1 9 8 0 ,  upon t h e  e f f e c t e d  t a r i f f  sheets .  T h i s  Commission 

h a s  no j u r i s d i c t i o n  i n  t h a t  case. 

On November 9, 1978, t h e  P r e s i d e n t  of t h e  U n i t e d  S t a t e s  

s i g n e d  i n t o  law t h e  N a t u r a l  G a s  Policy A c t  of 1978, which 

established significantly h i g h e r  rates fo r  p r o d u c e r s  of c e r t a i n  

c a t e g o r i e s  of n a t u r a l  gas. T h i s  federal l e g i s l a t i o n  h a s  r e s u l t e d  

i n  h i g h e r  gas costs  t o  interstate pipeline companies serving t h e  

various gas consumlnc  sta tes ,  i n c l u d i n g  Kentucky.  Once t h e  FERC 

approves t h e  r i g h t  of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  compan ies  t o  

pass this i n c r e a s e d  cost  on t o  its distribution company c u s t o m e r s ,  

s ta te  commiss ions  m u s t ,  i n  t u r n  pass on  t h e  ma t t e r  of i n t r a s t a t e  

d i s t r i b u t o r s  recovering t h e i r  i n c r e a s e d  cost of g a s  by a d j u s t i n g  

t h e i r  basic rates t o  t h e i r  customers. 

On Apri l  13, 1 9 7 9 ,  t h e  Commission i s s u e d  its F i n a l  O r d e r  

i n  Case NO.  7268, approving c e r t a i n  ra tes  and  p r o v i d i n g  u n d e r  

certain conditions for adjustment of such rates when the w h o l e s a l e  

C O R t  Of gas IS l nc rc !a sed ,  decreased o r  a refund is received under 

the p r o v i s i o n s  of the Gas Cost  Adjus tmen t  C l a u s e  s c t  forth therein. 

On October 9, 1 9 8 0 ,  t h e  A p p l i c a n t ,  n o t i f i e d  t h e  C o m m i s s i o n  

that its w h o l e s a l e  cost  of gas would be increased by its s u p p l i e r ,  

Columbia  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

November 1 ,  1980, and s u b m i t t e d  w i t h  its Notice c e r t a i n  i n f o r m a t i o n  

i n  c o m p l i a n c e  w i t h  t h i s  C o m m j s s i o n ' s  Order of A p r i l  13, 1979. The 



N o t i c e  se t  o u t  c e r t a i n  r e v i s i o n s  i n  rates w h i c h  t h e  A p p l i c a n t  

p r o p o s e d  t o  place i n  e f f e c t ,  s a id  rates b e i n g  d e s i g n e d  t o  increase 

t h e  cost of n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount of $ 1 , 3 2 0 , 3 9 6 .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  o f  r e c o r d  and  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

1. The  Commidsion h a s  l o n g  stated ( i n  w r i t i n g  t o  FERC) its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  a n d  r e g u l a t i o n s  u s e d  by t h e  F e d e r a l  

Energy  R e g u l a t o r y  agency  i n  a p p r o v i n g  t h e s e  s u p p l i e r  i n c r e a s e s .  

W e  c o n t i n u e  t o  be c p p o s e d  and  are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which  h a v e  s u c h  a d i rec t  

impact o n  t h e  r e t a i l  consumers .  

2. The F e d e r a l  Ene rgy  R e g u l a t o r y  C o m m i s s i o n  a p p r o v a l  of 

a w h o l e s a l e  ra te  i n c r e a s e  t o  a Kentucky gas re ta i le r  r e q u i r e s  

a p p r o v a l  by t h e  Commission o f  ra tes  t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts  c u s t o m e r  charges t o  ref lect  t h e  added  

p u r c h a s e  c o s t ,  o r  a l t e r n a t e l y  t h e  u t i l i t y  must  absorb t h e  added  

cost .  We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow this increase 

to be passed t h r o u g h  t o  its r e t a i l  c o n s u m e r s  o n  a t i m e l y  bas i s  

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates t o  t h e i r  consumers  i n  a n y  e v e n t .  

3. Vhen t h e  FERC " a c c e p t s "  T r a n s m i s s i o n ' s  f i l i n g ,  

T r a n s m i s s i o n  w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates.  

T h i s  Order c a n n o t  b3 implemented  u n t i l  a n d  u n l e s s  t h i s  o c c u r s .  

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

w i t h  t h e  FERC f o r  increased rates t o  become e f f e c t i v e  November 1, 

1980. 

5. T h a t  t h i s  increase r e f l e c t s  T r a n s m i s s i o n ' s  rates as 

f i l e d  w i t h  FERC on Sep tember  30, 1980, and t o  be e f f e c t i v e  

November 1, 1980. 

6. T h a t  t h e  Commission should allow t h e  A p p l i c a n t  t o  
place i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  i n  

Appendix " A "  as socn as  Transmission's filing is "accepted" by 

FERC, b u t  n o t  p r i o r  t o  November 1 ,  1980. 

7 .  T h a t  thci A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  the 

P u r c h a s e d  Gas Adjus tmen t  C l a u s e  a p p r o v e d  by t h e  C o m m i s s i o n  i n  

i ts  Order i n  C a s e  No. 7268,  d a t e d  A p r i l  1 3 ,  1979, is f a i r ,  j u s t  
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and r e a s o n a b l e ,  i n  t h e  p u b l i c  interest and s h o u l d  be e f f e c t i v e  

w i t h  g a s  s u p p l i e d  on a n d  a f t e r  t h e  da te  t h e  i n c r e a s e d  cost of 

w h o l e s a l e  gas becomes e f f e c t i v e ,  b u t  n o t  p r i o r  t o  November 1, 1980. 

I T  IS THEREFORE ORDERED t h a t  said P u r c h a s e d  Gas Adjus tmen t  

s o u g h t  by t h e  Applicart and  a d j u s t e d  as aforesaid mentioned be 
and the s a m e  is hereb]. approved t o  be effective s u b j e c t  t o  r e f u n d ,  

w i t h  gas s u p p l i e d  on  a n d  a f t e r  t h e  d a t e  the i n c r e a s e d  cos t  of 

w h o l e s a l e  g a s  becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC), b u t  n o t  

p r i o r  t o  November 1, 1980, as  set  o u t  i n  Appendix "A" a t t a c h e d  

h e r e t o  and made a p a r t  h e r e o f .  

I T  IS FURTHER ORDERED t h a t  Union L i g h t ,  Heat and Power 

Company s h a l l  m a i n t a i n  its records in s u c h  m a n n e r  as will enable 

it, or t h e  Commission,  or a n y  o f  i t s  customers t o  d e t e r m i n e  t h e  

amount t o  be refundec?  a n d  t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  Is 

o r d e r e d  by t h e  C o r n m i s s i o n .  

I T  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Gas C o s t  Ad jus tmen t  C l a u s e  of t h e  A p p l i c a n t  

t h e  average cost s h a l l  be: 

Per MCF 

Firm Sales 2.9248 

Off -Peak 2.6735 

I T  IS FURTHEE ORDERED t h a t  the information furnished t h i s  

Commission by A p p l i c a n t  o n  October 9,  1980, c o n s t i t u t e s  f u l l  

c o m p l i a n c e  w i t h  t h e  C o m m i s s i o n ' s  Order i n  Case No. 7268, a n d  a n y  

o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be filed under t h e  

Commission's Regulations is h e r e b y  w a i v e d .  

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date the i nc reased  cost  of w h o l e s a l e  g a s  becomes e f f e c t i v e ,  

A p p l i c a n t  s h a l l  f i l e  w i t h  this C o m m i s s i o n  its r e v i s e d  t a r i f f  

sheets s e t t i n g  o u t  the rates approved hcrcin. 

Done a t  F r a n k f o r t ,  Ken tucky ,  this 22nd day of October,  1980, 

ENERGY RE 

ATTEST: 

Secretary 



APPEND I X "A" 

APPENDIX TO AN ORDER OF T H E  ENERGY REGULATORY 
COMMISSION IV CASE NO. 7268-0 DATEDOCTOBER 22, 1980 

The following rates are prescribed f o r  t h e  customers i n  

t h e  area served by t h e  Union Light, H e a t  & Power Company. All 

o t h e r  rates and charges n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

remain t h e  same as those i n  effect under t h e  authority of t h e  

Commission prior to t h e  d a t e  of t h i s  Order .  

Rate GS 

N e t  Monthly B i l l  

PGA $ per 
100 Cu. F t .  Rate 

F i r s t  1 ,000  Cubic F e e t  at  8.02C 52..57$ per  100 Cubic F e e t  
Next 1,000 Cubic Feet at  8.02$ 39.99C per  100 Cubic F e e t  
Next 4,000 Cubic F e e t  a t  8.02$ 37.07C per 100 Cubic F e e t  
Next 144 , 000 Cubic Feet at 8.02C 36.09C per 100 Cubic Feet 
Additional Cubic Feet at 8.02C 35.43C per 100 Cubic F e e t  

Mln imum : $3.65  per month 

Special C o n t r a c t  Gas RE.- 

Off-peak Rate 

A l l  Consumption 

Firm Rate 

A l l  Consumption 

- PCA R R t e  

8.49c 31.79C per 100 Cubic F e e t  

8.02C 33.56C per 100 Cubic Feet 


